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The budget process ensures that Department of Defense (DoD) In addition, the budget includes amounts required to restore
Components identify and request adequate funding to meet all formerly used defense sites, that the Army, as executive

legal and regulatory environmental requirements. The budget agent, identifies to address DoD’s environmental restoration
cycle for each fiscal year begins years in advance, requiring DoD responsibilities at these sites where past DoD activities caused

to anticipate and plan for future environmental activities. DoD environmental damage.

Components—the Army, Navy, Marine Corps, Air Force, and the While many important programs require federal funds, the
Defense Agencies—build their environmental budgets from the Department believes it is critical that Components receive
installation-level up. These installation-level estimates are the adequate funding to meet their environmental requirements and
basis for Component environmental budget submissions to the to ensure the protection of human health and the environment.

Secretary of Defense. The Secretary includes these requirements
as part of the overall Defense budget that the President submits
to Congress.
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Figure 1
Department of the Army Budget Summary
Budget by Area
(Current $000)
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FY2001 Actual FY2002 Actual FY2003 Actual FY2004 Actual FY2005 Approp. FY2006 Request
O Conservation $72,223 $85,705 $97,603 $86,207 $81,027 $106,642
OFormerly Used Defense Sites $231,000 $221,000 $247,000 $284,200 $265,856 $226,993
B Environmental Restoration $389,074 $387,091 $394,420 $394,125 $399,955 $407,865
OBRAC $255,362 $155,536 $162,821 $61,851 $92,050 $89,380
M Pollution Prevention $39,391 $45,270 $38,414 $25,121 $23,555 $20,262
O Compliance $521,248 $590,647 $649,584 $602,075 $588,365 $545,828

Budget by Area: The Department of Army budget has remained fairly stable. The decrease in Pollution Prevention represents integration of portions of
the program into other business processes. The Environmental Quality budget continues to provide sufficient funds to meet all legal mandates.
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Figure 2
Department of the Navy Budget Summary
Budget by Area
(Current $000)
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FY2001 Actual | FY2002 Actual | FY2003 Actual | FY2004 Actual | FY2005 Approp. | FY2006 Request
O Conservation $34,263 $21,523 $28,404 $20,728 $28,131 $28,376
B Environmental Restoration $293,326 $255,192 $255,507 $254,857 $266,159 $305,275
OBRAC $389,750 $231,260 $462,166 $96,509 $101,700 $236,581
H Pollution Prevention $72,429 $85,529 $60,237 $25,214 $48,041 $44,078
O Compliance $518,924 $554,587 $560,005 $517,979 $530,432 $497,819

Budget by Area: Compliance, Conservation, Pollution Prevention and BRAC all decrease between 2003 and 2004. BRAC changes beginning in
FY2003 primarily reflect the receipt of revenue from the sale of prior-BRAC property, which is being used used to accelerate cleanup at prior BRAC
locations. The decreases in Compliance and Pollution Prevention funding reflect completion of the Kaho'olawe site restoration and completing
procurement of non-ozone depleting cooling and refrigeration equipment for Navy ships. A small increase in Conservation funding between FY2004
and FY 2005 reflects the need for projects required to implement Integrated Natural Resources Management Plans. Funding for Environmental
Quality and Environmental Restoration have a stable funding profile between FY2004 and FY2006. Department of Navy has sufficient funds to meet
all known federal, state and local environmental quality standards.
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Figure 3

Department of the Air Force Budget Summary

Budget by Area
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FY2001 Actual FY2002 Actual FY2003 Actual FY2004 Actual FY2005 Approp. FY2006 Request
O Conservation $63,377 $34,888 $41,851 $40,759 $43,694 $38,858
B Environmental Restoration $375,466 $382,758 $387,760 $381,210 $396,384 $406,461
OBRAC $149,422 $228,445 $125,568 $193,141 $127,749 $117,167
B Pollution Prevention $96,826 $84,484 $80,185 $52,747 $58,539 $66,652
O Compliance $359,194 $368,927 $435,595 $384,370 $350,280 $362,235

Budget by Area: FY2006 funding reflects a shift of $10 million from Conservation to Compliance for NEPA requirements (EIS, EBS, and other planning). The
increased funding level in FY2003 reflects $46 million in Class 1 military construction (MilCon) requirements. FY2004 reflects a $7 million MilCon requirement

and FY2003 reflects a $3.3 million MilCon requirement. FY2006 includes increases in compliance required to meet more stringent requirements at overseas
installations.
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Figure 4

Defense Logistics Agency Budget Summary

Budget by Area
(Current $000)
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FY2001 Actual FY2002 Actual FY2003 Actual FY2004 Actual FY2005 Approp. FY2006 Request
O Conservation $169 $215 $434 $318 $339 $417
HE Environmental Restoration $17,278 $18,812 $18,839 $19,038 $19,047 $19,938
OBRAC $6,543 $8,680 $10,168 $9,811 $6,652 $5,974
H Pollution Prevention $474 $4,925 $4,474 $7,304 $6,131 $6,016
O Compliance $173,669 $99,500 $116,780 $96,467 $135,442 $106,501

Budget by Area: The large fluctuations in the Compliance program are driven by one time projects, mostly in the MilCon appropriation, with the
exception of FY2001, which erroneously included all Components' waste disposal. No MilCon requirements were identified for FY2006.
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Figure 5

Other Defense-Wide Programs Budget Summary

Budget by Area
(Current $000)
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FY2001 Actual FY2002 Actual FY2003 Actual FY2004 Actual FY2005 Approp. FY2006 Request
O Conservation $12,468 $14,169 $10,800 $9,566 $22,205 $30,689
O Environmental Restoration $4,084 $4,517 $4,527 $4,651 $4,578 $3,157
M Pollution Prevention $2,671 $5,900 $4,954 $5,707 $5,333 $6,293
O Compliance $52,921 $52,809 $49,043 $53,988 $61,518 $48,807

Budget by Area: The large increase in Conservation from FY2004 to FY2005 is the $11 million appropriated for the OSD initiative for Readiness and
Environmental Protection Initiative (REPI) to evaluate requirements on DoD's active ranges. The FY2006 request for this initiative is $20 million. The
decrease in the FY2006 Compliance request is the $10 million NALEMP appropriation added by Congress in 2005.
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Figure 6
Department of the Army Budget Summary
Budget by Appropriation
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FY2001 Actual FY2002 Actual FY2003 Actual FY2004 Actual FY2005 Approp. | FY2006 Request
OOther $3,740 $112 $551 $1,165 $111 $110
HER* $389,074 $387,091 $394,420 $394,125 $399,955 $407,865
OBRAC $255,362 $155,536 $162,821 $61,851 $92,050 $89,380
OPROC $13,351 $26,989 $25,348 $529 $0 $0
ERDT&E $0 $0 $0 $0 $0 $0
H MilCon $22,000 $23,000 $0 $0 $0 $0
ODWCF $28,173 $27,715 $29,738 $32,361 $33,888 $34,026
HO&M $565,598 $643,806 $729,964 $679,348 $658,948 $638,596

* Includes formerly used defense sites

Budget by Appropriation: Environmental funding remains relatively stable. BRAC funding decreases as part of the ramp down to completion.
Restoration funding increases in FY2005 and FY2006 for ordnance cleanup and property disposal at selected installations. Environmental activities
for PROC and MilCon are integrated into appropriate program business practices.
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Figure 7
Department of the Navy Budget Summary
Budget by Appropriation
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BER $293,326 $255,192 $255,507 $254,857 $266,159 $305,275
OBRAC $389,750 $231,260 $462,166 $96,509 $101,700 $236,581
OPROC $70,793 $82,341 $89,294 $64,806 $66,091 $54,408
BERDT&E $4,975 $4,564 $4,964 $4,579 $4,696 $4,868

H MilCon $6,600 $34,085 $21,984 $31,681 $63,890 $34,146
ODWCF $91,541 $90,214 $89,569 $74,499 $80,486 $79,409

B O&M $451,707 $450,435 $442,835 $388,356 $391,441 $397,442

Budget by Appropriation: The ER increase in FY2006 is to accelerate the cleanup of Vieques. BRAC changes beginning in FY2003 primarily
reflect the receipt of revenue from the sale of prior BRAC property, which is being used to accelerate cleanup at prior BRAC locations. The decline
of OPN funding between FY2003 and FY2004 is primarily due to completing procurement and installation of non-ozone depleting cooling and
refrigeration equipment aboard Navy surface ships. The decline in the O&M account is due the completion of the Kaho'olawe site restoration.
MilCon funding has been used for wastewater plants. In FY2004,expenditures include wastewater treatment facilities at Camp Pendleton, California.
MilCon in FY2005 includes water treatment projects planned for Camp Pendleton, San Diego, Guam and Diego Garcia. FY2006 MilCon includes a
storm water project planned for San Diego and a wastewater treatment and distribution project at Camp Pendleton.
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Figure 8

Department of the Air Force Budget Summary
Budget by Appropriation
(Current $000)
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FY2001 Actual FY2002 Actual FY2003 Actual FY2004 Actual | FY2005 Approp. | FY2006 Request
OOther $14,412 $16,058 $11,729 $12,141 $13,154 $13,661
HER $375,466 $382,758 $387,760 $381,210 $396,384 $406,461
OBRAC $149,422 $228,445 $125,568 $193,141 $127,749 $117,167
OPROC $18,411 $17,833 $15,321 $12,953 $13,670 $14,641
ERDT&E $2,408 $0 $3,678 $0 $0 $0
HE MilCon $21,060 $10,035 $46,267 $6,957 $3,300 $0
ODWCF $13,283 $0 $0 $0 $0 $0
HO&M $449,823 $444,373 $480,635 $445,825 $422,389 $439,443

Budget by Appropriation: Noteworthy changes between the years are reflected in the MilCon O&M, and RDT&E appropriations. MilCon funding was higher in
FY2003 due to the number of Class 1 requirements meeting the MilCon programming criteria. O&M was higher in FY2005 and FY2006 because of additional
requirements generated as a result of implementation and enforcement of more stringent Final Governing Standards overseas. O&M was lower in FY2004 due
to a $19 million Congressional mark to Air Force Base Operating Support. Congressional action zeroed RDT&E in FY2002, although Congressional adds can
occasionally appear (FY2003).
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Defense Logistics Agency Budget Summary

Figure 11

Budget by Appropriation

(Current $000)

FY2001 Actual FY2002 Actual FY2003 Actual FY2004 Actual FY2005 Approp. FY2006 Request
OBRAC $6,543 $8,680 $10,168 $9,811 $6,652 $5,974
BER $17,278 $18,812 $18,839 $19,038 $19,047 $19,938
H MilCon $52,127 $5,500 $9,500 $9,227 $26,600 $0
ODWCF $117,981 $83,813 $98,164 $84,819 $101,073 $97,377
HO&M $4,204 $15,327 $14,024 $10,043 $14,239 $15,557

Budget by Appropriation: The large FY2001 DWCF appropriation was an error in reporting reimbursable waste disposal costs. The increase in the FY2005
budget is due to Defense Energy Support fuels MilCon projects, and the decrease in FY2006 is due to the absence of MilCon requirements.
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Figure 10
Other Defense-Wide Programs Budget Summary

Budget by Appropriation
(Current $000)
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FY2001 Actual FY2002 Actual FY2003 Actual FY2004 Actual FY2005 Approp. FY2006 Request
BER $4,084 $4,517 $4,527 $4,651 $4,578 $3,157
ERDT&E $8,869 $9,901 $11,442 $10,939 $14,521 $12,834
EO&M $59,191 $62,977 $53,355 $58,322 $74,535 $72,955

Budget by Appropriation: The fluctuations in the O&M appropriation in FY2005 are caused largely by the $11.6 million appropriation for the Range and
Environmental Protection Initiative. The FY2006 REPI initiative increases to $20 million in FY2006, which is offset by the discontinuance of the $10 million
Congressional increase for NALEMP in the FY2006 request.
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Figure 12
Department of the Army Budget Summary
Recurring Costs* (Current $000)
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OFY2001 Actual $137,634 $11,233 $130,983 $13,140 $24,889
EFY2002 Actual $143,943 $12,785 $142,204 $16,406 $25,262
OFY2003 Actual $167,337 $13,726 $162,396 $21,136 $34,852
EFY2004 Actual $230,366 $11,598 $83,342 $12,721 $11,446
OFY2005 Approp. $223,897 $11,340 $82,735 $12,035 $10,523
B FY2006 Request $219,904 $10,409 $73,418 $10,455 $10,978

*Environmental Restoration does not have Recurring Costs as defined by this chart. Program support costs are included in the Environmental
Restoration Budget detailed in Appendix E.

Recurring Costs: The decrease in recurring costs is a result of consistent, standardized business practices under the Installation Management
Agency versus the 14 Major Commands.

BUDGET SUMMARY
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Figure 14
Department of the Navy Budget Summary
Recurring Costs* (Current $000)
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OFY2001 Actual $115,730 $8,078 $147,744 $30,617 $12,755
EFY2002 Actual $121,304 $9,453 $145,592 $25,753 $10,780
OFY2003 Actual $125,036 $5,645 $126,994 $21,094 $14,850
EFY2004 Actual $131,617 $6,724 $170,070 $8,866 $8,678
OFY2005 Approp. $148,008 $6,501 $171,281 $15,668 $11,342
B FY2006 Request $153,130 $6,784 $166,725 $17,389 $13,882

*Environmental Restoration does not have Recurring Costs as defined by this chart. Program support costs are included in the Environmental
Restoration Budget detailed in Appendix E.

Recurring Costs: Recurring costs remain relatively steady across the six-year time frame. The small growth in manpower costs is primarily due
to higher salary costs for all federal employees. Compliance recurring costs increase between FY2003 and FY2004 and continue into the outyears
reflecting inclusion of environmental costs for range sustainment now being included in this category. FY2004 represents the first year in which
these environmental range costs were tracked.
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Figure 15
Department of the Air Force Budget Summary
Recurring Costs* (Current $000)
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OFY2001 Actual $97,356 $9,623 $97,042 $39,626 $33,366
B FY2002 Actual $114,659 $12,475 $88,618 $21,345 $11,787
OFY2003 Actual $108,693 $8,620 $104,910 $24,854 $16,174
B FY2004 Actual $113,112 $9,025 $113,594 $28,792 $19,239
OFY2005 Approp. $118,903 $8,727 $109,331 $23,491 $17,334
B FY2006 Request $125,742 $8,284 $114,005 $26,075 $17,238

*Environmental Restoration does not have Recurring Costs as defined by this chart. Program support costs are included in the Environmental
Restoration Budget detailed in Appendix E.

Recurring Costs: Despite increasing regulatory requirements, non-manpower costs remain stable, reflecting Air Force emphasis on using pollution prevention
investments to achieve and maintain compliance.
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Figure 16
Defense Logistics Agency Budget Summary
Recurring Costs* (Current $000)
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OFY2001 Actual $19,330 $786 $63,421 $123 $0
EFY2002 Actual $21,649 $986 $23,591 $1,511 $11
OFY2003 Actual $20,035 $2,384 $25,672 $1,130 $60
B FY2004 Actual $22,085 $1,063 $18,976 $302 $0
OFY2005 Approp. $29,071 $1,355 $25,331 $207 $84
H FY2006 Request $29,914 $1,087 $25,340 $188 $85

*Environmental Restoration does not have Recurring Costs as defined by this chart. Program support costs are included in the Environmental
Restoration Budget detailed in Appendix E.

Recurring Costs: The FY2001 Compliance spike reflects the erroneous reporting of reimbursable waste disposable costs.
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Figure 17
Other Defense-Wide Programs Budget Summary
Recurring Costs* (Current $000)
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Manpower Education & Training Compliance Pollution Prevention Conservation
OFY2001 Actual $8,994 $3,027 $10,982 $418 $16
EFY2002 Actual $14,856 $359 $10,614 $1,289 $50
OFY2003 Actual $14,642 $349 $8,832 $1,417 $353
EFY2004 Actual $14,753 $473 $12,904 $1,651 $350
OFY2005 Approp. $17,355 $495 $14,608 $1,995 $398
H FY2006 Request $17,933 $566 $15,305 $2,139 $408

*Environmental Restoration does not have Recurring Costs as defined by this chart. Program support costs are included in the Environmental
Restoration Budget detailed in Appendix E.

Recurring Costs: Recurring Costs are relatively stable for the other Defense-wide activities, with small increases in Compliance caused by
fluctuations in waste disposal by the Defense Health Program and increased manpower costs.
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